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Q.1   Please state your full name, your current position with the Company, your 

         professional qualifications and previous appearances before this or other 

         regulatory tribunals.  

A.1   Please refer to my curriculum vitae filed at Exhibit GI-12, Document 3.


Q.2   What is the purpose of this testimony?
A.2    I am presenting the Fully Allocated Cost Study for the 2002 Test             

         Year found at Exhibit GI-13, Documents  2 - 13.

Q.3    Could you please outline the organization of the exhibits?
A.3     Yes,  Exhibit GI-13 is laid out in the following manner:

           Document 2 describes the rationale of the study.

           Document 3 is a summary of the results of allocating the proposed 

           revenue requirement for the 2002 test year.  The revenues are compared 

           to the allocated costs generating an over and under contribution for each 

           rate class.   This schedule also indicates the over and under contributions 

           in dollars per thousand cubic metres, the return on the allocated rate base 

           and the revenue to cost ratios by rate class, with and without commodity 

           costs.

           Documents 4, 5 and 6 show the functionalization of rate base, net

           investment costs and operating and maintenance (“O&M”) expenses 

           respectively.  

           Documents 7 to 9 outline the classification of the functionalized rate base, 

           net investments and O&M costs respectively.

        Documents 10 to 12 show the allocation of rate base, return and taxes, and   

        total cost of service.

        Document 13 outlines the allocation factors in absolute and relative terms.


Q.4   How are you proposing to functionalize, classify, and allocate the DSM 

         expenses which are included in the 2002 test year forecast?

A.4   The Company’s DSM expenditures have been separated into two expense 

         categories, Direct Program costs and Indirect Program costs.  Direct 

         Program costs include expenditures which support DSM programs targeted 

         towards specific rate classes.   Indirect Program costs include expenditures  

         which relate to the management and administration of all DSM programs. 

        The Company is proposing to directly assign the DSM program costs to 

         the specific rate class for which the program has been developed.  This will 

         ensure that the costs are recovered from the rate classes who benefit from 

         the DSM program.  

         The 2002 DSM Indirect costs are largely made up of consultant fees and 

         computer programming costs.  These costs have primarily been incurred to       

         develop and implement programs for the residential sector.  Therefore, for 

         the 2002 test year, the Company is proposing to allocate the DSM Indirect 

         costs based on the number of customers in each rate class.  Allocating the 

         costs to each rate class based on the number of customers reflects the fact 

         that indirect program costs are largely driven by the number of participants 

         in the DSM programs.  As the Company continues to develop and 

         implement programs for the commercial and industrial sectors, this 

         methodology may need to be reviewed in the future to ensure the results 

         continue to reflect cost causality.  The results for 2002 can be seen at 

         Exhibit  GI-13, Document 12,  Page 1, Lines 4.3 and 4.4.

        The Company is proposing to functionalize its Direct and Indirect Program 

        costs as delivery related.  Functionalizing the costs as delivery related 

        reflects the fact that DSM programs are developed to promote energy 

        efficiency and therefore reduce throughput and peak day requirements on 

        Gazifere’s distribution system.  Recovering the costs in the delivery charge 

        ensures that all customers contribute towards the recovery of the DSM 

        expenditures.   The results can be seen at Exhibit GI-13, Document 6,  

        Page 2,  Lines 4.7 and 4.8.

        The Company is proposing to create a separate classifier for DSM Direct 

        and DSM Indirect costs.  The results can be seen at Exhibit GI-13, 

        Document 9, Page 1, Lines 4.5 and 4.6.

Q.5   Does this conclude your testimony?

A.5   Yes it does. 
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